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HIGHLIGHTS
Corporate
e Cauldron Raises A$10M from strategic Chinese Investors

o Investment made in two tranches;
A A$7M via a Convertible Note facility
A A$3M via a Placement (@A$0.50 per share)

0 Cauldron intends to apply the bulk of the funds to extensive
exploration activities across
assets in Argentina and Australia.

0 Mr Qiu Derong appointed to the Cauldron board as Non Executive
Director

e Transfer of non-uranium assets to Buka Gold

Exploration

Marree Project Joint Venture, S.A.
e Dirilling confirms large uranium target

0 Broad spaced drilling identifies sandstone hosted uranium
mineralisation over and area of 12km by 4km

0 Peak uranium result of 245 ppm eU30g with anomalous
mineralisation intersected over broad zones of up to 20 metres.
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About Cauldron Energy Limited (CXU)

Cauldron Energy Limited (ASX: CXU) (ACaul dronodo oris atnew Audtr@liermp any 0
exploration company resulting from the merger between Scimitar Resources Limited (ASX: SIM)
( A Sci randtJaacksan Minerals Limited (ASX: JAK) (iJacksono) .

Cauldron is a leading Australian uranium exploration company which retains an experienced
board of directors and management team, with proven success in the resources sector.

Cauldron controls over 17,000 sq km of uranium prospective tenements across three states in
Australia, and large projects with defined uranium mineralisation in Argentina; this allows for
diversification, both geologically and with regards to differing political sentiment and policy towards
uranium exploration and mining within each region.

Corporate

Cauldron to raise A$10M from strategic Chinese investors

During the quarter the company announced a capital raising of A$10 million from Chinese
investors. The investment in Cauldron was made by Chinese industrialists Mr Qiu Derong and
Mr Qiu Dekang, principals of Shanghai Yizhao Investment Group Co Limited.

Cauldron intends to apply the bulk of the money to extensive exploration activities across the
companyo6s ful |l s tintAgentnd and AustraliB.u m a s s e

The investment by Mr Qiu Derong and Mr Qiu Dekang will occur in two tranches. A$7M via a
Convertible Note facility and A$3M via a Placement (@A$0.50 per share).

Placement

The first tranche, by way of a Placement, has seen Cauldron place a total of 6M shares to the

Chinese investors at an issue price of A$0.50 per share, to raise A$3M. These shares were

i ssued pursuant to sharehol der approval obtained
on 24 November 2009.
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There is also a free attaching option to subscribe for Shares on the basis of one option for every
three Shares subscribed for. The Options are exercisable at A$0.50 on or before 30 November
2011.

Convertible Note Facility

Under the terms of the agreement, the Convertible Note holders have the right before the
repayment date of 31 July 2012 to convert the Note into ordinary shares in Cauldron, subject to
the receipt of all necessary regulatory approvals (if any) including from Cauldron shareholders.
The conversion price will be A$0.50 with a coupon rate of 10%.

The company has received an initial A$2M (of A$7M) via the Convertible Note facility, with the
Final instalment of A$5M due to be paid by the end of January 2010.

Board appointment

In light of the significant investment by the Chinese investors, the Cauldron board has
unanimously agreed to the appointment of Mr Qiu Derong as a Non Executive Director.

Mr Qiu is a highly experienced industrialist with more than 25 years experience in the
architecture, construction, real estate industries in China and with over 15 years of experience
in the management of enterprises and projects throughout the country.

He has a MBA obtained from the Oxford Commercial College, a joint program operated by
Oxford University in China.

Mr Qiu is currently an executive chairman of Shanghai Yizhao Investment Group Co. Ltd,
Tianjin Yizhao Investment Group Co. Ltd, Panda Investment LLC in U.S.A. Since 2007 Mr Qiu
has successfully invested in a range of projects and companies with exploration and mining
assets throughout China, including those with exposure to copper, gold, coal and iron ore.

Transfer of non-uranium assets to Buka Gold

During the quarter, Cauldron finalised a Share Sale Agreement ( Agreemento Yith Buka Gold Ltd

(ASX: BKG), whereby Buka has acquired 10 0% owner ship of Caul dronos
Mineralsas wel | as owner shi pn aHer n@autahiuinrerplordton projedtse r e s t
The cash/script deal, valued at approximately A$1 million, has seen Cauldron become a major
shareholder of Buka, with approximately 13% of the issued stock, which is now valued at A$1.57

million.
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Marree Uranium Project Joint Venture, SA (100%)

The Marree uranium project, located 550km north of Adelaide, comprises five Exploration
Licences in the Eromanga Basin adjacent to the uranium-rich Mount Babbage Inlier.

Exploration at Marree is fully funded by a joint venture agreement between the Company and a
Korean consortium, comprising of the Korean Government (KORES), Daewoo International
Corporation and LG International Corporation. The Korean participants can earn up to an
aggregate 50 percent interest in the Marree Project by funding AUD$6.2M of exploration
activities over three years; exploration activities commenced in mid-2009.

The project area includes the Tertiary Eyre and Namba Formations, host to several sedimentary
roll-front uranium occurrences including the Beverley and Honeymoon Well uranium deposits,
and the recently discovered high-grade uranium mineralisation at Beverley Four Mile deposit.

I nterpretation of drai nage patterns and the res

airborne radiometric survey, indicate uranium is being actively shed into the Marree project area
from the adjacent uranium-rich Mount Babbage Inlier and Proterozoic basement. Deposition of
uranium is apparent in a number of areas identified by the survey, including a previously un-
recognised area in the north western part of the project. This area is known to be underlain by
the target sediments of the Namba and Eyre Formations and provides an exciting new target
area for the Company.

During the quarter the company completed a drilling program comprising 42 holes for 3,121
metres. The drilling targeted uranium mineralisation in Eyre and Namba Formation sands
adjacent to a basement fault structure, associated with basement sourcing artesian springs. It is
thought these structures may provide an additional pathway for uranium enriched fluids to enter
the basin and interact with the target sand units.

The broadly spaced drilling at the Blanchewater Prospect (for the most part on 2 km by 1 km
s p a c iandy40Gby 800m s p a ¢ iimtheddiscovery area) tested and in-filled approximately
15 km strike length of an interpreted palaeochannel system; previous drilling by the Company in
this area intersected significant thicknesses of anomalous uranium, (up to 10x background over
four kilometres) within variably reduced and oxidised lignitic mudstone and associated coarse
sands. The discovery made last year returned a peak intersection of 58 ppm eUsOs over 1.30
metres and identified suitable host rocks and a geochemical environment favourable for uranium
deposition.
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Marree JV Project i Location Geology and Target Area
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The recently completed mud rotary program conducted on six east-west oriented lines identified
anomalous uranium mineralisation over 12 km across widths up to 4 km, and returned a
number of significant results, including 0.60 metres at 180 ppm eU308, up to a peak of 245
ppm in hole MAMRO052, along with significant widths (up to 20 m) of anomalous uranium in
variably reduced and oxidised lignitic sandstones and clays.

Drill hole MAMRO052, on the eastern end of the northern most drill-line, intersected a broad zone
of anomalous uranium mineralisation within reduced lignitic Eyre Formation sands and clays.
Down hole gamma probing identified three distinct mineralisation horizons of between 1 to 2
metres in thickness, up to a peak of 245 ppm eU;0g. These horizons occur within a broader 20
metre zone of uranium anomalism, which remains open to the north, south and east.
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Marree Drilling Significant Intercepts (100 ppm eUsOs cut-off)

CAULDRON

From interval Max eU308
Hole ID (metre) To (metre) (metres) eU308 ppm opm
MAMRO034 45.80 46.45 0.65 at 137 170
MAMRO043 13.80 14.40 0.60 at 112 128
MAMRO052 98.15 99.20 1.05 at 117 153
106.85 107.45 0.60 at 180 245
108.35 108.80 0.45 at 136 170
111.25 111.85 0.60 at 142 204
MAMRO054 88.85 89.20 0.35 at 119 130
89.95 90.30 0.35 at 113 130

Blanchewater Prospect - Drill hole location and maximum Uranium ppm
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The results of the recent drilling has confirmed the northern side of the Mt Babbage and Mt
Painter Inliers as a region favourable for uranium mineralisation, supporting an exploration
potential similar to the south-eastern side, which hosts the world class uranium deposits at
Beverly and Beverly Four Mile.

The company is finalising details of an aggressive exploration program for the 2010 exploration
season to follow up and expand on the recent discoveries. This program is expected to include
over 10,000 metres of drilling and a number of geophysical surveys. A Management Committee
meeting of the JV partners will occur during the coming quarter so that the proposed exploration
program and second year budgets can be approved.

Yanrey Uranium Project, WA (100%)

The Yanrey Project covers 1,930 sq
km of Mesozoic sediments which
are highly prospective for sandstone
hosted uranium  mineralisation,
amenable to In-situ Recovery (ISR)
mining, similar to Paladin
Resour ces (ASXt dPDN)
adjoining Manyingee deposit.
I ncluded in the Companybs project 1is
the Bennet Well deposit containing
an inferred JORC compliant
resource of 4.8 million pounds of
eU;0g at a grade of 300ppm eU50%s.

Exploration undertaken by the
Company indicates that the project
contains an |Initial Exploration
Target® of 25 to 35 million pounds
U;Og at a grade of 300 to 900 ppm
for the Yanrey Project, as
announced during the September
quarter.

The Exploration Target is for

sandstone hosted roll front uranium

mineralisation. It is based on

historical exploration conducted

during the ,wdchha 198006s
identified a 60km regional redox

front associated with prospective
palaeochannels.

Yanrey Project i Palaeochannel Targets and EM
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