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Cauldron receives final tranche of A$10M Chinese
investment

Key points:
e A total of A$10M invested into Cauldron by a strategic Chinese
investors;
0 A$3Mvia a Placement
o0 AS$7M via a Convertible Note facility
e Funds to be applied to exploration activities at Cauldron
projects in Australia and Argentina,
e Cauldron expects to have drilling rigs operating at all major
projects by Q1/Q2 2010,

Australian uranium exploration and development company Cauldron Energy Limited
(ASX: CXU) (“Cauldron” or “the Company”) has received the final A$5M from its
A$10M capital raising with strategic Chinese investors, full details of which were
announced to the ASX on 10 November 2009.

Cauldron Energy Limited Executive Chairman, Mr Tony Sage, said that with the full
monies from the capital raising now banked the Company would step-up its
exploration activities across its Australian and Argentinean uranium assets.

“The Company is now well funded and is advanced in the execution of its
aggressive exploration campaigns on its uranium assets in Australia and Argentina”
said Mr Sage.

The raising was conducted in two tranches, with the first tranche, by way of a
Placement, seeing Cauldron place a total of 6M shares to its Chinese investors at
an issue price of A$0.50 per share, to raise A$3M. These shares were issued
pursuant to shareholder approval obtained at the Company’'s Annual General
Meeting on 24 November 2009.

The second tranche of A$7M was completed via a Convertible Note facility. The
first A$2M under this facility was paid to the Company in early January (see ASX
announcement 8 January 2010), with the final payment of A$5M made to the
company in recent days.

Cauldron will continue to develop its assets and opportunities in Australia and
Argentina. There will be a particular focus on drill testing its Argentinean and
Australian (both Northern Territory and Western Australian) assets this year.
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